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Agenda

ERC Financial Reporting

Budget transfers

Double funding

Entities involved in  the project

Sound Financial Management

Time records

Audits

Horizon Europe specificities

throughout the presentation
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▪ 4 Financial Reports (HI)

▪ 2 Scientific Reports (PI) 

SyG: 3 Scientific Reports

H2020 ERC Reporting - timelines
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▪ 2 Financial (periodic) Reports (HI)

    SyG: 4 Financial (periodic) Reports

▪ 2 Scientific (progress) Reports (PI)

SyG: 3 Scientific (progress) Reports

Horizon Europe ERC Reporting - timeline



Periodic Financial reporting

open at the end of each period

ERC Reporting: The entry point “Funding & Tenders Portal”

the Project Officer

your key contact person
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Continuous reporting

Always open :

- Project Summary

- Deliverables (ethics & ORDP plan)

- Publications

- Dissemination activities 

- Patents

- Gender



Provide a brief overview of 

the scientific progress

How working relationship 

evolved with the HI

+

Description of the team &

their tasks
(mention also the team members 

whose salaries are not charged 

to the project)
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H2020 ERC Financial Reporting: PI input for the ‘narrative part’



If deviates from what was planned 

explain the reason and how it will 

be caught up

Both are cumulative

(since the start of the project)
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H2020 ERC Financial Reporting: Time commitment of the PI



Scientific deviations (incl. delay, 

cancellation of activities/work 

tasks) + how it was addressed
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H2020 ERC Financial Reporting: PI’s input for the ‘narrative part’

Financial deviations

Expenses incurred in 

comparison with the original 

budget

(if any) Consumption of the 

additional funding
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H2020 ERC Financial Reporting: Unforeseen subcontracting & third 

parties

only if NOT foreseen in Annex 1
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Budget transfers

Freedom to re-arrange the budget according to the needs of the project

“as long as the action is implemented as described in Annex 1”

Recommendation: Explain any budget transfer in the Financial Report 

Exceptions:  

▪ Budget transfer due to unforeseen subcontracting requires an amendment

▪ Additional Funding can only be used for the purpose it has been awarded
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Double funding

▪ Costs not covered by the ERC grant may be covered by other source of 

funding (regional/national/international/European)

BUT financial overlap is not allowed between the ERC grant and any other 

source of funding co-funded with EU/Euratom funds

▪ ERC Frontier research grants (STG/COG/ADG/SyG) must be consecutive

a ‘main grant’ can run in parallel only with a Proof of Concept (PoC)
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Affiliated entities 

Art. 8 HE/14 H2020 

(H2020 Linked third parties)

Associated partners 

Art. 9.1 HE 

Subcontractors 

Art. 9.3 HE/ 13 H2020

Horizon Europe Entities involved in the project

implementing action tasks

Beneficiaries 

Art. 7 HE / 41 H2020

Must comply with eligibility criteria

Sign the GA

Established relationship (capital or legal link)

Same eligibility conditions

With own budget in Annex 2

Do not receive EU funding

Best value for money or lowest price 

No conflict of interest 

Invoiced price
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In-kind contribution for free

Art. 6.1 & 9.2 HE / 12 H2020

In-kind contribution against 

payment 

No specific Art. in HE / 11 H2020

Purchase costs for goods,

works & services 

Art.6.2 HE / 10 H2020

Horizon Europe Entities involved in the project

NOT implementing action tasks

beneficiary does not reimburse 

the third party but the costs may 

be claimed on the ERC project 

under the relevant cost category

beneficiary reimburses the third 

party and claim the costs under 

the relevant category

selection procedure ensuring best 

value for money & no conflict of 

interest 
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Sound Financial Management best practice – Subcontracting; Purchase costs 

Subcontracting 

▪ Implementation of (limited part) of action 

tasks

Other goods, works and services

▪ Ordinary contracts that cover support 

tasks to implement the project 
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▪ comply with the applicable national law on public procurement

▪ be based on the best value for money or on the lowest price

▪ not be subject to conflict of interest



│ 19

Sound Financial Management best practice – Internally invoiced goods 

and services

Must:

▪ Be provided by the HI directly for the Action

▪ Valued through HI’s usual cost accounting practices (consistently 

applied)

▪ Declared as unit costs based on actual costs methodology
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Sound Financial Management best practice - Travel costs

▪ Transportation, accommodation and subsistence costs for:

• Team Members = those working on the project 

(even if their salary is covered by other sources)

• Visiting experts = participation foreseen in the DoA (or simplified approval procedure)

▪ Follow the HI’s usual policy on business travel

▪ Conference fees are not "travel" but "other direct costs“
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Sound Financial Management best practice - Equipment costs

▪ Purchased for carrying out the project 

▪ Depreciation costs (in line with the HI policy and the International Accounting 

Standards)

▪ Only the portion corresponding to the rate of use in the project

▪ Equipment purchased before the project start – if not completely depreciated yet

▪ Costs for renting or leasing equipment if they do not exceed the depreciation 

costs of similar equipment and do not include financing fees.

▪ Ensure equipment is labelled correctly
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Time records: H2020 Article 18.1.2 & Template AMGA

Hours worked 

on the action

▪ Use reliable time records (time-sheets) 

actual hours - paper/computer based

Or

▪ If 100% on project: Declaration on 

exclusive work for the action 

(one per reporting period)

✓ Dated and signed by the employee and 

supervisor - at least monthly for time-sheets

✓ Consistence with HR absence records!

Conditions of use: uninterrupted 

period of at least one month, absences 

in a month (other than annual holiday) 

are not >50% of days in the month
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Both options are available for ALL team members who work for the action, regardless if they are full-time or 

part-time employees and/or if they work exclusively or not (new for HE) for the action

Time records: HE Article 20 & Template AGA

Days worked 

on the action

▪ Sign a monthly declaration on days 

spent on the action

Or

▪ Use reliable time records (time-sheets)  

actual days/hours - paper/computer based

▪ Hours need conversion to day-equivalents  

▪ 3 options for conversion

✓ Dated and signed at least monthly by the 

employee and supervisor

✓ Consistence with HR absence records!
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• Indicative Audit Programme - be aware of what auditors will check

 h2020-iap_en.pdf (europa.eu)

 HE: Corporate guidelines - under preparation

• Meet the auditors - suggest brief presentation of team/work

• Assist the HI Financial Managers with supporting info to justify costs

Audits – PI’s assistance
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Audits – Common errors

• Lack of adequate Supporting Documents

• Costs not related to the Action

• Costs incurred outside reporting period

• Non-compliance to AMGA Rules or to HI's Own Internal Procedures/Practices

• Most common errors involve personnel costs



KEY MESSAGES

• Respect your HI usual accounting and management practices

• In case of doubt, contact your ERC Project Officer or the PI helpdesk 

mailbox ERC-C2-PI-HELPDESK@ec.europa.eu

• Reference documents: Funding & tenders (europa.eu)

• Be informed about ERC rules: Annotated Grant Agreement (AGA):

H2020: h2020-amga_en.pdf

Horizon Europe: https://ec.europa.eu/info/funding-
tenders/opportunities/docs/2021-2027/common/guidance/aga_en.pdf
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